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From the aforementioned meas-
ures, the Central Bank was able to
absorb 129.4 billionYRIs, equivalent
to 0.6% of the growth of the mon-
etary base at the end of December
2021. This constitutes an impor-
tant step towards effective liquidity
management using market-based
monetary policy tools.

2- Updating and implementing
a new mechanism for banking oil
derivatives, a mechanism that was
approved by the Prime Minister. This
mechanism was prepared in accord-
ance with controls and procedures
aimed at:

- Reducing pressure on the foreign
exchange market by traders of oll
derivatives, and thus stabilizing
exchange rates.

- Collecting all customs and tax
revenues of oil derivatives that are
imported and distributed in all gover-
norates of the Republic, along with
ensuring that those revenues are
supplied to Central Bank of Yemen —
the main office in Aden. In addition,
banning the import of oil derivatives
and preventing their entry into Yem-
eni ports if they do not comply with
the new mechanism.

- Activating the banking mech-
anism to provide hard currency to
restore the monetary circulation in
the banking system.

- Ensuring that all money launder-
ing and anti-terrorism requirements

for oil derivatives transactions are
met.

3-Taking many actions to control
the foreign exchange market in sev-
eral stages, as follows:

- Continuing to implement periodic
and organized inspection campaigns
in cooperation with the security
and Public Fund Prosecution on all
exchange companies and establish-
ments in liberated governorates.

- Banning banks, exchange
companies and establishments from
carrying out internal money transfers
in foreign currencies and limiting
them to local currency only.

- Regulating the work of remit-
tance networks in money exchange
companies and establishments by
not dealing with unlicensed net-
works while expanding the scope of
powers required in the near term to
implement the system of networking
remittances between the Central
Bank and exchange companies and
establishments.

- Work is currently under way to
establish a unified financial remit-
tance network for all liberated areas.

- Stop granting the governorates
share of oil sales in hard currencies.
Instead, the exchange is made in
Yemeni rial, at a marginal rate of
up to 30 rials over the exchange
rate. This measure will contribute to
provide foreign exchange for use in
other fields.
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Overhead

Numbers are in billions of riyals

Total overhead

2020 1.619.2
2021 1628.7

Current Expenses

2020 1.594.7
2021 1.999.0

Wages & Salaries

2020 6989
2021 566.1

Purchases of Goods & Services

2020 489.0
2021 6321

Interest Payments

2020 671
2021 6201

Social Benefits & Benefits

2020 302.5
2021 3019

Other Expenses

2020 31.2
2021 36.3

Capital Expenditures

2020 24.6
2021 29.]

Source: Central Bank of Yemen



compared to an increase of 12.8
billion YR, or 4.6% in 2020. Their
contribution to total public revenues
also increased from 40.0% in 2020
t0 52.9% in 2021.

Trade Balance

The trade balance deficit fell in
2021 by $1307 million, or 18%, to
record $8,536 million, in comparison
with an increase of $1699 million, or
19% in 2020. The ratio of the trade
balance deficit to GDP was about
43.8% in 2021, compared to 38.4%
in 2020.

The trade balance deficit is
expected to increase in 2022 by
$20 million, or 0.2% to reach $8556
million. It is expected to reach 42.7%
of GDP in 2022.

Exports

The total value of exports in-
creased by $708 million, or 60.1%, in
2021 to record $1887 million, com-
pared to decrease of $383 million,
or 24.5% in 2020. Their ratio to the
GDP reached 9.7% in 2021, com-
pared to 6.3% in 2020.

The value of exports is expect-
ed to rise, by the end of 2022, by
$2,209 million. It is also expected to
reach 11% of GDP in 2022.

Crude oil and gas
Crude oil and gas exports in-
creased by $707 million, or 99.4%
to record $1418 million in 2021, com-
pared to a decrease of $390 million,
or 35.4% in 2020. Their share in
total value of exports increased from

Head Office - Aen

60.3% in 2020 t0 75.1% in 2021.
Furthermore, their ratio to GDP was
7.3% in 2021, compared to 3.8% in
the previous year.

Crude oil and gas exports are
expected to rise in 2022 by $304
million, or by 21.4%, to reach $1722
million. Their ratio is expected to
reach 8.6% of GDP in 2022.

Non-oil Exports

The value of non-oil exports
increased by $1 million, or 0.2% in
2021 to reach $469 million, com-
pared to an increase of $7 million,
or 1.5% in 2020. Their share in
total exports of goods and services
decreased from 39.7% in 2020 to
24.9% in 2021. Moreover, their share
in GDP reached 2.4% in 2021, com-
pared to 2.5% in 2020.

The value of non-oil exports is
expected to increase in 2022 by $18
million, or by 3.8%, to reach $487
million. It is expected to reach 2.4%
of GDP in 2022.

Annual Monetary Plan 2022

Money supply, in its broadest
sense, and monetary base are ex-
pected to grow respectively by 18%
and 15.6% in the financial year (FY)
2022. Furthermore, money issuance
is also expected to grow by 18.4%.
These expectations are consistent
with an inflation rate in range of 15%
to 20% during 2022.

Depending on this basis, it is re-
quired from the government to make
great efforts to mobilize important
external resources from donors and
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to use alternative non-inflationary
sources of financing, along with
enhancing the internal resources of
foreign currency.

Monetary Policy Actions in
Currency Market

Despite the force majeure condi-
tions that the national economy due
to the continuation of the war, the
Central Bank continued to imple-
ment the measures taken with regard
to its monetary policy to enhance its
role in maintaining the general level
of policy and the stability of ex-
change rates. The most of important
of which are:

1- Activating a series of measures
and reforms to help restore stabil-
ity in the foreign exchange market.
These measurers culminated in
launching a weekly auctions mecha-
nism for the sale of currencies start-
ing from November 2021 through the
electronic global platform (Refinitive)
to ensure transparency and compet-
itiveness in line with the standards
regulating the free market. As a
result of the implementation of the
mechanism mentioned above:

The total offers submitted by the
Central Bank since the starting
point of the auctions until the end
of December 2021 amounted to 5
million US dollars. The total value of
the bids amounted to $112.3 million,
representing 83.2% of the total value
of the offers. Whilst the allocated
amounts reached to $110.3 million

dollars until the end of De- :

cember 2021.
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In Figures

A Report Monitors Public Finance Developments..

Foreign Debt Reduction; Tax and Gustoms
Revenues Increased hy 100% During 2021

The first of its kind in years, a
government report has showed
that Yemen revenues from crude
oil exports recorded a remarkable
increase in 2021 amounting to 1.418
billion dollars, compared to 710.5
million dollars in the previous year,
an increase of 707 million dollars, or
99.4 %.

The report, issued by the Cen-
tral Bank of Yemen, added that the
increase in revenues is due to the
increase in the share of Yemeni gov-
ernment from the total value of oil
exports to 75.1% in 2021, up from
60.3% in 2020. The rise in oil prices
in global markets in the second half
of the last year helped in improving
the revenues increase, as well.

It is the first time in years that
Yemen oil export revenues have ex-
ceeded one billion dollars since the
outbreak of the war 7 years ago.

The oil and gas sector is the most
important source for most revenues
inYemen, which is considered one
of the poorest Arab countries. It
depends on crude oil exports to
finance 70% of public budget ex-
penditures.

According to official data, the
production has currently declined to
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55 thousand barrels per day instead
of between 150 and 200 thousand
barrels per day before the war. In
2007, it was more than 450 thousand
barrels per day.

External Debt Reduction

The report confirmed that Yemen
external debt decreased at the end
of 2021 by 480.4 million dollars com-
pared to the previous year to reach
5.635 billion dollars. Whist the net
internal public debt rose as a result
of the continuous war in the country
for the eighth year in a row.

A report on banking and monetary
developments for March, issued
by the Central Bank of Yemen in
the temporary capital Aden, stated
that the latest updates in the World
Bank database for the position of
Yemen external public debt indicat-
ed a decrease in the outstanding
balance of external debt by 7.9% in
2021 to record 5.635 billion dollars.
It represents about 28.9% of gross
domestic product (GDP), down from
about 35.2% of GDP in 2020.

The report also pointed out that
the debt balance of the International
Development Agency decreased in
2021 by 86.8 million dollars, includ-
ing paid installments
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and interests, and by 6.1% to record
1.334 billion dollars.

Yemen foreign debt amounted
$7.191 billion at the end of January
2015, before the outbreak of the war.

Oil Revenues

Crude oil exports recorded an
increase of 138.4 billion Yemeni
rials (YRIs), or 53.4% to reach 3975
billionYRls, in 2021 compared to
a decrease of 95.2 billionYRls, or
26.9% in 2020.

Their contribution to total public
revenues increased from 35.8% in
2020 to 36.2% in 2021, compared to
1.9% in 2020.

Non-oil Revenues

Non-oil revenues increased in
2021 by 234.8 billionYRIs, or 50.5%
to reach 699.4 billion YRIs, com-
pared to an increase of 108.9 billion
YRls, or 30.6% in 2020. However,
their contribution to total public
revenues decreased from 64.2% in
2020 to 63.8% in 2021. Moreover,
their ratio to GDP and non-oil reve-
nues formed about 3.6% in 2021.

Tax Revenues
Tax revenues, including customs
duties, increased in 2021 by 290.8
billionYRIs, or 100.3% to
record 580.6 billion
YRls,
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