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purpose of justifying its actions,
serving its interests, and exploiting
the collapse of the currency value.

The Economic Committee
has called on the international
community, the United Nations
and all of its agencies to take
the responsibility in obliging the
Houthi militia to stop the political
exploitation of the human suffering
they cause by bringing about
collapses in the value of the national
currency, and to hold it responsible
for that.

The committee warned from the
continuation of Houthi practices
that push economy of the country
towards collapse, stressing that this
will badly affect all humanitarian
relief efforts and urgent economic
development and will make them
useless.

Currency Manipulation
Economists said that the Iranian-
backed Houthi militia is exacerbating
the human suffering of Yemenis by
manipulating currency rates in the

areas under its control.

ﬁ; Top Story

% l
“ The most prominent of which was
supporting the war efforts, taxes, aids, zakat,
financing activities and Houthi occasions that
do not stop throughout the year

The Supreme Economic
Committee in Yemen accused the
Houthis in pushing the economy
to the brink of collapse by allowing
currency speculation, which has
negative effects on relief efforts,
economic development and
reconstruction efforts.

The economists explained that
the Huothis are using the card of
manipulating the price of currencies
by buying and holding them in the
hope of reaping profits from selling
them later, in service of Iran’s political
interests in the region.

Manipulating the Economy to
Serve Foreign Parties
Observers of the Yemeni economic
affairs noticed that the coup militia
has been working to invest the
looted money in private companies
established for its loyalists to control
the oil derivatives market and to
speculate on the currency rate, as
well as employing a large amount of
this money in purchasing real estate.
Besides, the illegal levies
imposed by the militia on merchants

]l ]] Issue (157) December 2022

and businessmen, the financial
resources they obtain through the
telecommunications and tobacco
sectors, as well as taxes and
customs duties on goods are all
used to finance their militias, spend
on the war efforts, and buy weapons
smuggled into Yemen through
external parties.

The militia also deliberately
harassed the citizen and fought him
in his daily livelihood. It doubled the
imposition of financial levies and
royalties on citizens and merchants,
and obliged them, on an ongoing
basis, to pay through inventing
different names for the process of
looting and extortion.

The most prominent of which
was supporting the war efforts,
taxes, aids, zakat, financing
activities and Houthi occasions
that do not stop throughout the
year. As a result, commercial
and economic activity in areas
controlled by the Houthi militia
was subjected to massive razing
process, which undermined its
ability to produce and withstand.



Moreover,
the militia
has not excluded
any of the merchants, even the
street vendors and the owners of
mobile carts, and imposed levies
and royalties on them on an ongoing
basis. Thus, the national economy
was badly affected, due to the
heavy demolishing it was subjected
to. Furthermore, the commercial
sector was greatly affected, and
the phenomenon of capitals and
investments migration spread; more
than 90% of medium and large
foreign investments have left Yemen.
The volume of immigrant funds
was estimated at tens of millions
of dollars. At the same time,
many Yemeni businessmen and
merchants withdrew their savings
from local banks and migrated
abroad to search for safe investment
environment.

Levies

Under the dominance of the
Houthi militia, the levies law
prevailed forcing merchants,
companies and factories to pay
exorbitant amounts of money as
levies, which in turn was reflected on
the citizen in the form of high prices.

Private hospitals were also forced
to pay monthly levies and royalties,
which had a severe impact on the
health sector. Many institutions and
associations were forced to stop
working after the harassment they
were subjected to.

The Houthi war led to the
cessation of exports, disruption of
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production,
deterioration of the
business environment, as
well as contraction of half of the
national economy. International
statistics indicate that the
economic downturn has caused the
deprivation of four out of ten Yemeni
families of having a regular source of
income. It caused the rise in poverty
levels to more than 80%, as well.

Confiscation of Banks and
Expropriation of Funds

As part of its ongoing war against
the economic sector, both public
and private, the militia confiscated
a number of commercial banks, and
withheld the funds of some of them.
It confiscated the funds of Tadhamon
Islamic Bank, which is considered
one of the economic fortresses in
Yemen. It has also generalized the
seizure of the funds of Tadhamon
Islamic Bank with all banking sectors
and companies. Besides, it has
stormed its headquarters in Sana’a,
and demanded the suspension of
work in all of its branches.

Furthermore, it has appointed
its loyalists in the management of
large commercial banks, including
the Cooperative & Agricultural
Credit Bank, CAC Bank, as the
militia appointed a bank manager
from the family of the group leader,
Abdulmalik Al-Houthi.

In this regard, the Studies and
Economic Media Center denounced
the violations of the Iranian-backed
Houthi coup militia against the
bank sector, and deprecating
the campaigns of intrusions that
affected the banks, the latest of
which was Tadhamon Bank in
Sana’a.

It stressed, “The storming of
banks is considered as a dangerous
step that will lead to catastrophic
repercussions at the local, regional

and international levels, affect

the reputation of the Yemeni

banking sector, and it will

also have significant negative

consequences on the local

economic situation and the living
situation.”

Circulation of Currency

As part of its war against the
national economy, according to
the World Bank report, October
2020, the Houthi militia banned
the circulation of the new currency,
which has been exacerbating
the severe economic crisis in the
country.

An economic report has
estimated that the total looting of
the Houthi militia from the state
revenues in the capital, Sana’a,
and the areas under its control in
one year is 1 trillion 292 billion 500
million riyals, and more than 5 billion
US dollars at the expense of dollar
exchange rate of 250 riyals in 2014-
2015.

According to the sources, the
total funds of Yemeni government
insurance institutions are estimated
at 1.28 trillion riyals (about 6 billion
dollars), which are invested in
treasury bills, sukuk, government
bonds, and stalled projects that do
not yield any revenues.

Economic Committee

According to the Yemeni Economic
Committee, Houthi coup militia
insists on exploiting the economic
and financial situation and the needs
of people in the areas under its
control, speculating the currency
in the market and causing a re-
collapse of the value of the local
currency.

The committee revealed that the
militia’s insistence on dragging the
national economy to the stage of
total collapse and putting pressure,
by force of weapons and security
threats, on all financial institutions

and professional specialized

associations is for the
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ing Houthi War

against Yemeni Economy

Following the Iranian-backed terrorist Houthi militia seizure for the institutions in the
country and the capital city, Sana’a, on September 21, 2014, it has been seeking with its

entire means to destroy and destabilize the economy.

At the same time, its economic war was waged against the Yemeni people and the private sector
to destroy the various means of livelihood in the country to force the Yemeni people to fight in the

battle of survival only.

One of the most prominent
aspects of the economic war, to
which the Yemeni people were
subjected especially the citizens
live in areas controlled by the
Houthi militia, is premeditatedly
cutting off the salaries payment
for the administrative and military
employees in the country who
reached a million and 250 thousand,
in September 2016.

Since that year, the Houthi militia
has been preventing the payment of
the salaries of more than a million
employees, including 135,000

teachers in the areas under its
control. The Houthi militia has taken
this procedure despite its control
over the resources of vital sectors,
which generate income of billions
of riyals monthly. This huge amount
of money is sufficient to cover

the shortfall in paying the salaries
of the employees of the various
governmental units in the country.

Privatization of the Public Sector
In its eighth year of war, the Houthi
militia continues its violations and
harassment of the private sector,
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seeking to destroy and monopolize
it. This happens after destroying the
public sector and privatizing it in
favor of senior militia leaders, as it
practices systematic extortion and
looting of merchants who invest in its
areas of control.

This sector becomes threatened
with collapse, as merchants and
citizens are subjected to continuous
process of extortion, forcing them
to pay exorbitant amounts of money
throughout the year under several
justifications, which has been
leading them towards bankruptcy.
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