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Bank, compared to an increase of
940.3 billion riyals.

Regarding to net domestic assets,
it recorded an increase of 1158.9
billion riyals for commercial and
Islamic banks, or 15.9% in March
2022. The increase in net local as-
sets in March 2022 came as a result
of the increase in the net of other
assets of the Central Bank by 1211.1
billion riyals, or 872.1%. Other
assets of banks decreased by 300.1
billion riyals, or 42.3%, in March
2022. In addition, the credit grant-
ed to non-governmental sectors
decreased in March 2022 by 193.4
billion riyals, or 27.8%.

Looking at the developments of
local cash liquidity in March 2022
according to its components, it is
noted that the developments were
represented by an increase in qua-
si-cash by an amount of 120.4 billion
riyals, or by 4.4% compared to an
increase of 84.7 billion riyals, or
3.2% at the end of December 2021.
While the cash (M1) in March 2022
decreased by 108.1 billion riyals, or
2.4% compared to an increase of
443.4 billion riyals, or 11%, at the
end of December 2021.

The rise in quasi-cash in March
2022 came as a result of the in-
crease in foreign currency deposits,
designated deposits, term depos-
its and savings deposits by 5.9%,
24.5%, 1.4%, 1.6%, respectively.
The decrease in (M1) cash came as
a result of a decrease in the
currency circulated outside
banks by 79.2 billion riyals,
or 2.2% and because of the
decrease in demand deposits
by 28.8 billion riyals, or 3.2%.
The ratio of the currency
in circulation to the broad
money supply (M2) in riyals
was 49.4% in March 2022
compared to 48.2% during
2021.

Exchange Rate and Money
Policy Measures
The average of exchange
rate of the riyal against the
US dollar in the parallel mar-
ket amounted 1246.5 riyals/
dollar in March 2022 com-
pared to 891.5 riyals/dollar in

March 2021, noting that the lowest
level of the national currency value
was recorded in November 2021,
where the average exchange rate
amounted 1500 riyals/dollar.
Monetary Policy Actions in the Cur-
rency Market

Despite the force majeure condi-
tions that the national economy is
exposed to due to the continuation
of the war, the Central Bank contin-
ues to implement the measures tak-
en with regard to its monetary policy
to enhance its role in maintaining
the general level of prices and the
stability of exchange rates. The most
important of which are:

1- Activating a series of measures
and reforms to help restore stability
in the currency market, starting in
November 2021, through the interna-
tional electronic platform (Refinitive),
to ensure transparency and compet-
itiveness in line with the standards
and principles that regulate the free
market. As a result of implementing
the previous strategy:

2-The total offers submitted by
the Central Bank since the start of
auctions until the end of March 2022,
amounted to 405 million US dollars.

The total value of bids submit-
ted by banks was $367.8 million,
constituted 90.8% of the total value
offered. While the allocated amounts
were recorded at $321 million
until March 2022, the Central Bank
managed was able to absorb 368.2

billion riyals, equivalent to 8.3% of
the monetary base at the end of
March 2022, through implementing
the aforementioned operations. This
was an effective procedure towards
an effective liquidity management
using market-based monetary policy
tools.

3- Taking several measures to
control the foreign exchange market
in several stages, as follows:

* Continuation of implementing
periodic and organized campaigns,
in cooperation with security and
Public Fund Prosecution, on all
exchange companies and establish-
ments in the liberated governorates.

* Preventing banks, exchange
companies and establishments from
carrying out internal financial trans-
fers in foreign currencies and limiting
them to the local currency.

* Regulating the work of remit-
tance networks in exchange compa-
nies and establishments by not deal-
ing with unlicensed networks, along
with the expansion of the powers
required to implement the linkage
system between the Central Bank
and the exchange companies and
establishments, in the near term.

*Work is currently under way to
establish a unified network of finan-
cial transfers for all liberated areas.
These measures have helped in
achieving relative stability in the cur-
rency market and prices in spite of:

- increasing demand for foreign
currencies as a result of the
high bill for importing food
and oil derivatives.

- ceasing of transfers of
funds belonging to join forc-
es, which used to finance a
large part of the requirements
of the weekly auction in for-
eign currency.

- late arrival of the an-
nounced support from frater-
nal countries.

- disbursing salaries
regularly to all sectors of the
country including the army,
security and support forma-

tions.

- allocating a large sum
of hard currency to pay the
debts and entitlements of the
purchased energy.




Central Bank, with an amount of 47.1
billion riyals, or at the ratio of 6.7%
compared to an increase of 25.8
billion riyals, or 3.8% in 2021. On the
other hand, the local cash in treasur-
ies decreased by 22 billion riyals, or
9.4%, in March 2022, compared to
an increase of 91.4 billion riyals, or
64.1% at the end of December 2021.

Considering the share of banks
reserves as a percentage of depos-
its, it reached 25.7% in March 2022.
Loans and advances decreased in
March 2022 by an amount 155.3
billion riyals, or 6.7%, to reach
2148.3 billion riyals, compared to a
decrease of 1.8 billion riyals and by
0.1% at the end of December 2021.
This decrease in March 2022 is as a
result of a decrease in private sector
loans by 165.5 billion riyals or 37.2%
in March 2022 compared to a de-
crease of 41.1 billion riyals, or 8.5%
at the end of December 2021. The
loans and advances presented to
the government, mainly represented
by the agency deposits, increased
by 9.6 billion riyals and at a rate of
0.5%.

Furthermore, advances to public
institutions increased by 0.6 billion
riyals, or 0.9% in March 2022, com-
pared to an increase of 3.5 billion or
6.1% at the end of December 2021.

Opponents

Total deposits increased by 144.3
billion riyals, or by 4.1%, in 2021. The
balance of deposits also recorded
an increase in March 2022 amount-
ed to 91.6 billion riyals, or 2.5% to
reach 3751.9 billion riyals. This rise
in March 2022 is due to the rise
in foreign currency deposits, time
deposits and savings deposits by
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91.7, 12.5, 11.7 and 4.6 billion riyals,
respectively

The demand deposits decreased
by 28.8 billion riyals, or 3.2%, on
the other hand. Other net liabilities
increased by 220.2 billion riyals,
or 42.3%, in March 2022, to reach
300.1 billion riyals, compared to
a decrease of 28.5 billion riyals,
or 5.8%, in 2021. This increase in
March 2022 is mainly due to the
increase of the capital and reserve
of commercial and Islamic banks
by 10.1 billion riyals, or 2.8% during
2021.The various liabilities de-
creased by 25.3 billion riyals, or
4.8%, to reach 501.8 billion riyals
in March 2022, compared to an in-
crease of 13.2 billion riyals, or 2.6%
at the end of December 2021.

Deposit Structure

The indicators recorded by depos-
its in the local currency, according to
their maturities in March 2022, show
an increase in the allocated deposits
by 12.5 billion riyals, or 24.5% to
reach 63.4 billion riyals, compared
to a decrease of 2.2 billion riyals,
or 4.1% in 2021. Their percentage
of the total deposits also increased
from 1.4% in 2021 to 1.7% in March
2022.

Term deposits increased in March
2022 by 11.7 billion riyals, or 1.4% to
record 871 billion riyals, which repre-
sents 23.2% of the total deposits, in
March 2022, compared to 23.5% at
the end of December 2021.

Savings deposits increased by 4.6
billion riyals, or 1.6%, to reach 291.5
billion riyals at the end of December
2021, and constituted 7.8% of the
total deposits in March 2022.
According to the type of currency,
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the development of deposits in for-
eign currencies recorded an increase
of 91.7 billion riyals, or 5.9%, in
March 2022, to reach 1644.4 billion
riyals, compared to a rise of 55.8
billion riyals, or 3.7% at the end of
December 2021.

The share of deposits in foreign
currencies of the total deposits
amounted 43.8% in March 2022. In
contrast, the share of deposits in
riyals decreased to 56.2% out of the
total deposits in March 2022.

Credit Facilities
The total amount of facilities

granted to the private sector,
provided by banks operating in the
various economic sectors, recorded
a decrease of 41.1 billion riyals and
a rate of 8.5% at the end of Decem-
ber 2021. This decrease continued
by 165.5 billion riyals, or 37.2% in
March 2022. As a result, the facilities
reached 279.1 billion riyals.

Cash Supply and Factors Affecting It
Money supply (M2) recorded an
increase of 528.1 billion riyals, or
7.9% at the end of 2021. The money
supply increased in March 2022 by
12.4 billion riyals, at a rate of 0.2% to
reach 7241.5 billion riyals. This rise
in the money supply in March 2022
came as a result of an increase in
quasi-money supply by 120.4 billion
riyals, or 4.4%. On the other hand,
(M1) cash decreased by 108.1 billion
riyals, or 2.4%. In March 2022, the
net foreign assets of the banking
system recorded a decrease of
1146.6 billion riyals, or 1498.8%.
The decrease in net foreign assets

was concentrated by 2163.3 )

billion riyals for the Central
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Monetary and Banking Developments in Yemen

According to the latest issue of the Central Bank of Yemen for June 2022, the budget
of the Central Bank of Yemen increased in March 2022 by 867.7 billion riyals, or
10.7%, compared to the end of December 2021 to record 8958.1 billion riyals.

Assets

The net external assets of the
Central Bank decreased in March
2022 by 1148.2 billion riyals, or the
percentage of 113,196, compared to
the end of December 2021 to record
a negative value of 2163.3 billion
riyals.

The decrease in net foreign assets
is mainly due to the Central Bank’s
reliance on the prevailing market ex-
change rate in valuing foreign assets
instead of adopting a fixed exchange
rate that was used until the end of
December 2021, on one hand,. The
increase of external liabilities of the
Central Bank, on the other hand.

The net claims on the government
also decreased in March 2022 by
252.9 billion riyals, or 4.6% com-
pared to the end of December 2021,
to reach 5220.8 billion riyals. The
dues on public institutions remained
unchanged for nearly the sixth year
in a row, recording 309.5 billion riyals
in March 2022.

Opponents
The monetary base (currency outside
banks + currency in banks cabinets+

banks balances held at the Central
Bank) decreased in March 2022 by
61.7 billion riyals, or 1.4%, com-
pared to the end of December 2021,
to reach 4429 billion riyals.
This decrease, in March 2022, is
mainly due to a decrease in the is-
sued currency by 101.2 billion riyals,
or 2.7%. On the other hand, the
banks deposit balances increased
by 39.5 billion riyals in March 2022.
The deposits of public institutions
increased by 28.5 billion riyals,
or 46% in March 2022, to reach
90.4 billion riyals. The deposits of
social security institutions remained
unchanged since the transfer of the
operations of the Central Bank of
Yemen to the capital, Aden, record-
ing 58.7 billion riyals until March
2022.The net items of other banks
increased by 1367.9 billion riyals, or
872.4%, to record 1211.1 in March
2022.

The Consolidation Budget of the
Commercial and Islamic Banks
The total assets of banks amount-

ed to 4594.8 billion riyals at the end
of December 2021, to record an

,
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increase of 165.1 billion riyals, or
3.7%. The consolidated budget of
commercial and Islamic banks in
March 2022 showed an increase of
86.4 billion riyals, or 1.9%, to reach
4681.4 billion riyals.

Assets

The net foreign assets of commer-
cial and Islamic banks increased in
March 2022 by 1.7 billion riyals, or
0.2%, to reach 940.3 billion riyals,
compared to an increase of 57.4
billion riyals, or 6.5% during 2021.
The rise in March 2022 is due to
an increase in correspondents’
accounts by 10.2 billion riyals, at a
percentage of 2.1%, compared to
an increase of 18.7 billion riyals, or
4% at the end of December 2021.
The foreign exchange decreased by
9 billion riyals, or by 5.9% in March
2022, compared to an increase of
18.7 billion riyals, or 16.1% at the
end of December 2021. Moreover,
the foreign investments decreased
in March 2022 by 5 billion riyals, or
1.4% compared to an increase of
17.5 billion riyals, or 5.3% at the end
of December 2021. The total foreign
assets increased by 2.8 billion riyals,
or 0.3%, to reach an amount of
968.3 billion riyals, compared to an
increase of 165.2 riyals, or 3.7% at
the end of December 2021.

It is noted that the share of the
total external assets of the total as-

b, sets amounted to 21.1% in March

~2022.

Banks reserves (cash in treas-
uries + banks balances held at
the Central Bank) increased by

25.1 billion riyals, or 2.7% in March
2022, to record 963.4 billion riyals,
compared to an increase of 117.2
billion riyals, or 14.3% at the end of
December 2021.

This rise in banks’ reserves in
March 2022 is mainly due to the in-
crease in banks balances held at the
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